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Highlights for the third quarter 2023 
 

 The raw material landing volume was at 14 415 tonnes in the third quarter of 2023, which is a decrease from 
16 958 tonnes in the third quarter of 2022. Due to market condiƟons Grøntvedt has chosen to produce from 
herring in the quarter, as compared to mackerel in the same quarter last year.  
 

 Revenues for the third quarter of 2023 amounted to NOK 256.6 million, compared to NOK 286.6 million for 
the third quarter last year. The revenue for the quarter represents a decrease of NOK 30 million compared to 
the third quarter of 2022 and is primarily due to lower catch volumes and the switch from mackerel to herring 
as prioriƟzed specie for producƟon in the period. The third quarter is seasonally a low acƟvity quarter for the 
Company in line with the harvesƟng season.   
 

 For the FEED segment, higher fish oil prices and higher volume of trimmings handled internally has led to an 
increase in revenues in this segment.  
 

 For the FOOD segment, the availability of fish and the high prices paid for FEED purposes in the market, driven 
by the restricƟons in the anchoveta fisheries in South America, have both restricted access to volumes and 
increased the raw material prices. Because of less volume and higher raw material prices in the third quarter 
this year compared to the corresponding quarter last year, the profitability from the FOOD segment this 
quarter has been lower than last year’s corresponding quarter. Further to this, negoƟaƟons between Norway 
and the EU concerning custom tariffs remain ongoing, affecƟng customer behavior in the FOOD segment.  
 

 The EBITDA for the third quarter of 2023 came in at a negaƟve NOK 19.1 million compared to posiƟve NOK 
44.5 million for the corresponding quarter last year. The decrease in EBITDA is mainly explained by higher 
prices of raw material, lower landing volume, a technical incident at Grøntvedt Nutri giving a stop in 
producƟon and the group taking a write-down of inventories in the third quarter this year. The laƩer had a 
negaƟve effect on the EBITDA of NOK 21.2 million.  
 

 As of the 30th of September 2023, the company is in breach of its Interest Coverage RaƟo (ICR) covenant. In 
order to address this situaƟon, a share issue to the minority shareholder, Frøy Kapital AS, is expected to be 
carried out. However, the share issue is subject to certain condiƟons related to, inter alia, the company's 
refinancing, including the senior secured bond. For more detailed informaƟon, we refer to the press release 
issued on the 29th of November 2023. 
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Consolidated key figures 
Regarding alternaƟve Performance Measures (APM)/ Non-IFRS Financial Measures, we refer to note 8. 

 

 

 

Profit and loss 
Third quarter of 2023 

 IntroducƟon: Raw material volumes for the FOOD 
segment were 14 415 tonnes for the quarter, down 
from 16 958 tonnes in the corresponding quarter in 
2022. Due to market condiƟons Grøntvedt has chosen 
to produce from herring in the quarter, as compared 
to mackerel in the same quarter last year. 

For the first three quarters of the year, the Raw 
material volume for the FOOD segment was 55 204 
tonnes, up from 46 595 tonnes in the corresponding 
period in 2022. This is an increase in volume of 18 %.  

All Grøntvedt’s revenue generaƟng acƟviƟes have 
seasonal variaƟons due to catch seasons, with the 
fourth and first quarters being peak seasons, and the 
second quarter being the period with lowest volumes. 

Revenues in the third quarter of 2023 were NOK 256.6 
million compared to NOK 286.6 million in the third 
quarter of last year.  Revenues from the food segment 

are down from NOK 241.1 million in the third quarter 
last year, to NOK 173.0 million in the third quarter this 
year. This decrease of 28% is mainly explained by the 
shiŌ from landing of mackerel to landing of herring, as 
the mackerel has a shorter storage Ɵme than herring 
products. The shiŌ from mackerel to herring has led to 
higher volumes of off cuts, which parƟally explains the 
increase in revenues from the FEED segment, even 
though the total landing volumes have been lower. 
This, in combinaƟon with higher oil prices, explains the 
increase in revenues from the FEED segment. The 
revenues in the FEED segment have increased from 
NOK 45.4 million in the third quarter of 2022, to NOK 
83.6 million in the third quarter this year. 

For the first three quarters of the year, revenues 
amounted to NOK 929.8 million, of which NOK 665.0 
million was related to the FOOD segment and NOK 
264.8 million was related to the FEED segment.  
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Cost of goods sold amounted to NOK 198.1 million for 
the third quarter, and NOK 692.8 million for the first 
three quarters of the year. The Cost of goods sold 
arose both from sales of goods produced during the 
period and the sales and delivery of goods from 
inventory, i.e., goods which were produced in prior 
periods. It also consists of a write – down of inventory 
of NOK 21.2. million. Further informaƟon regarding the 
write – down of inventory is described under 
“important events in the third quarter”. 

 

EBITDA came in at a negaƟve NOK 19.1 million for the 
third quarter. This is mainly explained by lower sales in 
the FEED segment (as a consequence of lower landing 
volumes of raw material), higher prices for the raw 
material, and a write -down of inventories in the third 
quarter (NOK 21.2 million). For the three quarters of 
the year the EBITDA amounted to posiƟve NOK 14.9 
million. 

 

EBIT came in at negaƟve NOK 36.1 million for the third 
quarter and negaƟve NOK 38.2 million for the first 
three quarters of the year. 

 

Net financial items amounted to a negaƟve NOK 38.6 
million for the third quarter and negaƟve NOK 106.5 
million for the first three quarters of the year. Net 
financial items fluctuate with the seasonal paƩern of 
the business and corresponding changes in working 
capital, as well as changes to interest rates. A value 
adjustment related to shares in a listed company was 
made with a negaƟve effect of NOK 0.4 million in the 
third quarter, and a negaƟve NOK 6.6 million for the 
first three quarters of the year. 

 

Tax expenses amounted to posiƟve NOK 16.3 million 
for the third quarter, and posiƟve NOK 30.4 million for 
the first three quarters of the year.  

 

 

 

Net result for the third quarter ended at a negaƟve 
NOK 58.4 million, while the first three quarters of the 
year recorded a negaƟve net result of NOK 114.3 
million. 

 

Financial posiƟon and liquidity 

 

Consolidated financial posiƟon. 

Total assets amounted to NOK 1 888.7 million on 30 
September 2023, down from NOK 2 053.7 million on 
31 December 2022. The decrease mainly relates to a 
decrease in inventories and trade receivables. 

 

Property, plant, right of use assets, and equipment 
amounted to NOK 660.5 million on 30 September 
2023, up from NOK 655.7 million at year-end 2022.  

 

Goodwill and other intangible assets were NOK 616.9 
million at the end of the third quarter, down from NOK 
635.4 million at the end of last year. 

 

Inventories were NOK 419.0 million at the end of the 
third quarter, down from NOK 480.7 million at the end 
of last year. The group experience variaƟons in its level 
of inventories, related to catch seasonality for 
mackerel and herring in Norway. The group will 
normally have a build-up of inventory in the peak 
producƟon season, i.e., the fourth and first quarters of 
the year.  
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Trade receivables and contract assets amounted to 
NOK 81.0 million on 30 September 2023, a decrease of 
NOK 84.2 million from NOK 165.2 million at year-end 
2022. 

 

Cash and cash equivalents were NOK 29.8 million at 
the end of the third quarter, compared to NOK 48.4 
million at year-end 2022.  

 

Interest-bearing debt amounted to NOK 1 111.9 
million on 30 September 2023, compared to NOK 1 
148.2 million at year-end 2022. This includes lease 
obligaƟons of NOK 82.8 million by 30 September 2023, 
and a lease obligaƟon of NOK 74.4 million by year-end 
2022. It also includes “sale -leaseback” effects of two 
properƟes classified as “failed sale”, presented as a 
loan, which amounts to NOK 329.0 million at the end 
of the third quarter, and NOK 323.8 million by year-
end 2022. The increase in leasing obligaƟons regarding 
the “failed sale” liabiliƟes is explained by negaƟve 
amorƟzaƟon and a strengthening of SEK vs. NOK, as 
part of the liabiliƟes regarding “failed sale” is 
nominated in SEK.  

 

Net nominal interest-bearing debt, which is calculated 
as interest bearing debt, net of cash, and excluding 
leasing liabiliƟes, amounted to NOK 670.2 million on 
30 September 2023, compared to NOK 701.6 at year-
end 2022. 

 

Consolidated cash flow from operaƟng acƟviƟes 
amounted to NOK 35.4 million for the third quarter. 
and NOK 155.1 million for the first three quarters of 
the year. This includes changes to the working capital 
(inventory and trade payables) and follow normal 
seasonality.  

 

Net cash flow from invesƟng acƟviƟes amounted to 
posiƟve NOK 0.6 million in the third quarter. Most 
related to ordinary business-related equipment, 
including an equipment sale, and a smaller amount 
related to interest received. 

For the first three quarters of the year there was a net 
negaƟve cash flow related to the investment acƟviƟes 
of NOK 5.6 million mainly related to ordinary business-
related equipment, and a smaller amount related to 
interest received. 

Cash flow from financing acƟviƟes for the third quarter 
came in at a negaƟve NOK 42.3 million. This includes 
interest payments of NOK 36.7 million, and a 
downpayment of the principal porƟon of leasing 
liabiliƟes which amounted to NOK 5.7 million. Cash 
flow from financing acƟviƟes for the first three 
quarters of the year came in at a negaƟve NOK 171.4 
million This includes interest payments of NOK 103.3 
million and a downpayment of the group’s credit 
facility (RCF) of NOK 50.0 million.  In addiƟon, it 
includes a downpayment of the principal porƟon of 
leasing liabiliƟes which amounted to NOK 18.1 million. 
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Important events in the third quarter 
 

 The group has taken a significant write -down of its inventories of NOK 21.2 million. The write -down has been 
made for products that previously have been presented in the balance sheet at manufacturing cost. As the 
esƟmated sale price for the respecƟve products have declined, they are now reflected in the balance sheet at 
the esƟmated sales price. The write down has influenced the statement of income in the third quarter and 
year to date. NOK 21.1 million has been the direct impact on the costs of goods sold and has had the same 
impact on the group’s EBITDA. 

 

 During the third quarter the raw material situaƟon has been challenging in the FOOD segment: The availability 
of fish and the high prices paid for FEED purposes in the market, driven by the restricƟons in the anchoveta 
fisheries in South America, has both restricted access to volumes and increased the raw material prices. 

 

 The fish oil prices conƟnued to increase as a consequence of lower quotas and low anchovy catch volumes in 
Peru due to El Niño in the Pacific. 

 

 The CFO of the group resigned from his posiƟon in August this year, with his last working day scheduled for 
the 29th of February 2024. The management is engaged in the search for an interim CFO who will assume the 
responsibiliƟes during the transiƟonal period unƟl a permanent CFO is appointed. The recruitment process for 
the permanent CFO is expected to be carried out in the first half of 2024.  

 

Important events after the balance sheet date 
 

 As of 30th September 2023, the group was in breach with the interest coverage raƟo covenant outlined in its 
Senior Secured bond agreement. The board of directors has been duly noƟfied of this breach and taken 
measures to handle the issue. For more comprehensive details related to this issue, we direct your aƩenƟon 
to the first and second press releases, published on the Oslo Stock Exchange on 1st November 2023 and 29th 
November 2023, respecƟvely. 
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Risk factors and outlook 
The ongoing war in Ukraine, geopoliƟcal tensions, global supply chain disrupƟons and the effects of the energy crisis in 
Europe, combined with high inflaƟon rates, create a generally increased uncertainty for businesses worldwide, 
including Grøntvedt. The main expected adverse effects from these risk factors are higher transportaƟon cost as 
compared to prior years and increased interest costs for Grøntvedt.  

The Grøntvedt Pelagic business is highly seasonal, driven by the size of fishery quotas and Ɵming of fisheries for 
different species, mainly herring and mackerel. Further, the quota of other species used in fish meal and fish oil 
producƟon, most notably the anchoveta fisheries outside South America, affect raw material prices in Norway. The 
paƩern of the El Niño cycles indicates that there will be low anchoveta volumes also in 2024, i.e., that raw material 
prices in Norway may be at the same level in 2024 as in the last part of 2023. 

Grøntvedt Pelagic holds a leading posiƟon as the foremost producer of marinated herring in Europe, with the EU 
markets holding significant importance for the company. It is worth noƟng that as of the end of the third quarter of 
2023, the official negoƟaƟons between Norway and the EU concerning custom tariffs remain ongoing. However, it is 
expected that these negoƟaƟons will conclude and be finalized during the fourth quarter of 2023. 

The integraƟon of Klädesholmen Seafood and the development of value-added business and consumer products will 
conƟnue and give rise to further scale benefits in these operaƟons. The value-added business is far less seasonal than 
the fishery driven producƟon at Grøntvedt Pelagic and Grøntvedt Nutri, giving rise to a more seasonably balanced 
value creaƟon for the group going forward. 

 

*** 

 

Brekstad, Norway, 29th November 2023 

The Board of Directors and CEO 

Grøntvedt AS 

      

 

 

  



Q3 | 2023            
 
 

P a g e  8 | 16 

 

 

Consolidated financial statements 
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Note 8 | AlternaƟve performance measures / Non-IFRS Financial Measures 

 

Our AlternaƟve Performance Measures (APMs) present useful informaƟon which supplements the financial 
statements. These measures are not defined under IFRS and may not be directly comparable with APMs for other 
companies. The APMs represent important measures for how management monitors the company and its business 
acƟvity. The APMs are not intended to be a subsƟtute for, or superior to, any IFRS measures of performance. 

Some of the financial informaƟon presented in our quarterly reports contains APMs. These include EBITDA, EBITDA 
margin, EBIT, Net nominal interest-bearing debt, and Equity raƟo. 

Below we describe these APMs. 

 

DefiniƟons of AlternaƟve Performance Measures/ Non-IFRS Financial Measures 

EBIT is a non-IFRS financial measure, calculated by excluding from net result as set forth in our consolidated statement 
of income prepared in accordance with IFRS: Finance income, Finance expense, and Income tax expense. 

EBITDA is a non-IFRS financial measure, calculated by excluding from EBIT as set forth in our consolidated statement 
of income prepared in accordance with IFRS: DepreciaƟon of tangible assets, AmorƟzaƟon of intangible assets, and 
Impairment loss on goodwill.  

EBITDA margin is a non-IFRS financial measure, calculated by dividing EBITDA over Revenues.  

Net Nominal Interest-Bearing Debt is a non-IFRS financial measure, and consists of all interest-bearing debt, net of 
cash, and excluding leasing liabiliƟes.  

Equity RaƟo is a non-IFRS financial measure, calculated by dividing the book value of equity over total assets. 

 

LimitaƟons of AlternaƟve Performance Measures/ Non-IFRS Financial Measures 

EBIT, EBITDA, and EBITDA margin is used by management, analysts, raƟng agencies, investors, and others in assessing 
our performance. Accordingly, we believe that the presentaƟon of EBIT, and EBITDA margin provides useful 
informaƟon to readers. EBIT and EBITDA have their limitaƟons as analyƟcal tools in comparison to other profit and 
loss measures prepared in accordance with IFRS.  

Net Nominal Interest-Bearing Debt is used by management, analysts, raƟng agencies, investors, and others to assess 
our ability to meet our financial obligaƟons and manage our debt effecƟvely. We believe that the presentaƟon of Net 
Nominal Interest-Bearing Debt provides useful informaƟon to readers. Net Nominal interest-bearing Debt has its 
limitaƟons as an analyƟcal tool in comparison to other measures prepared in accordance with IFRS. 

Equity RaƟo is used by management, analysts, raƟng agencies, investors, and others in assessing the solidity of our 
capital structure. We believe that the presentaƟon of the Equity RaƟo provides useful informaƟon to readers. 

The readers of these APM measures are advised to read them in conjuncƟon with the group's financial statements 
presented in this report. 


